TOBB University of Economics and Technology

Department of Economics
Fall 2011
IKT 495 Advanced Microeconomic Theory
Instructor: Zafer Akin

Office: 281 (Tel: 292 4216)

E-mail: zafer.akin@etu.edu.tr

Class time and place: Monday 8.30 - 10.20 (110) and Friday 10.30 – 12.20, (108)
Class Web page: http://zafer.akin.etu.edu.tr/ikt495.htm
Teaching Asistant: İbrahim Çiçekli, icicekli@etu.edu.tr
Office hours: Monday 10.30 – 12.30

 (If these hours are not good for you, please send me an email and get an appointment)

**********************************************************************************
Resources:  
* Intermediate Microeconomics, A Modern Approach by Hal R. Varian, W. W. Norton & Company, Fifth edition. (V)
* Microeconomic Theory: Basic Principles and Extensions, by Walter Nicholson, 9th Edition, South-Western College Publishers, 2005. (N)
* Fair division and Collective Welfare by Herve Moulin, MIT press (M)

* Incentives, Motivation and the Economics of Information by Donald E. Campbell, Cambridge University Press, 2nd Edition. (C)

* Games of Strategy by Avinash Dixit and Susan Skeath, W. W. Norton & Company, 1st Edition (DS)

* Some topics are not covered in these books. These topics will be presented based on some lecture notes (LN)

Description of the Course: This is an advanced microeconomic theory course whose prerequisites are second year micro theory and math for econ. We will be covering some of the topics you learned in second year micro theory class with more detail in a small portion of the class. We will mostly cover more advanced microeconomic concepts such as welfare, adverse selection-moral hazard, social choice, auctions, mechanism design, matching, bargaining, behavioral economics. Each of these topics can be a topic of a single course by itself but we will broadly mention basic concepts.
Some Tips about the course: Attend the class regularly. Visit the web page frequently. Follow the material closely. Support the lecture notes we covered by reading the resources. Try to apply the topics into real life and enjoy.
Grading: I will give one midterm exam and one final exam. Homework and quizzes will be given too. In addition, you are supposed to write a short paper that will be explained in detail. Attendance and class participation have a weight too. Weights of the grade ingredients are as follows:
Midterm: 



30%

Final: 




45%

Homework and quizzes: 

15%

 Attendance and class participation: 
   5%

 Short paper: 



   5%

Exams will be cumulative. Attendance and class participation will account for 5%. A short paper that you are supposed to write until the end of the semester will account for 5%. Quizzes and homework assignments will account for 15% of the grade. Some quizzes will not be preannounced. Assignments, which will be posted to the course website, will be due one week after being posted and no late assignments will be accepted. Students may work together on homework assignments, but MUST write up their answers independently. Short paper must be totally original and independent. Answers that are copies of one another will be treated as violations of academic integrity. There may also be unexpected BONUS quizzes depending on class attendance.

Short paper is basically a one or two page writing of a real life experience/observation that is based on what we have seen in this class. We will cover variety of topics in class and since this is not a graduate class, these advanced topics will not be covered in detail and contain deep mathematics. The class will include real life examples and exercises. All you need to do is to find (independently) a completely different, original and preferably simple real life example by taking any of the topics covered in class. The short paper will be due end of semester but all covered topics can be used from the beginning to the end and it can be submitted whenever you want during the semester. You will be required to propose a topic until the break (KURBAN BAYRAMI) but you can change the topic later. The paper should be about a simple phenomenon that can be explained clearly by using class material. It should reflect a direct application of (micro) economic theory to a real life phenomenon. You will submit it electronically. You are supposed to write it in MS word (or any program that can be read by it). It will be graded based on its clarity (both English and concept), simplicity, originality and directness of application. 
As a general policy, I DO NOT give make-up midterm exams. If you miss the midterm exam and have a VALID excuse, your grade for the course will be based on the remaining elements of the course. No exceptions will be made. Job interviews and travel plans (except as required by university-sponsored activities) do not constitute valid excuses for missing an exam. If you have a documented medical emergency and hence are unable to take an exam or a quiz, please try to let me know in advance. Students should plan to be in Ankara until they take the final exam.

Your grade will be based on your performance on the exams, quizzes and the homework assignments. You will need to score at least 50 per cent overall in order to get a passing grade. A flexible catalog method will be applied when the final grades are assigned. It is roughly as follows: A: 93-100, BA: 85-93, BB: 78-85, CB: 70-78, CC: 65-70, DC: 58-65, DD: 50-58. The final grade distribution typically will look something like: 15-20 per cent A & BA, the BB & CB account for 35-40 per cent with CC, DC, DD and F accounting for the remaining 40-45 per cent. However, note that everybody could end up with the top grade. Again, there is nothing sacred about this distribution. 

Attendance: According to the university rules, attendance should be at least 70%.

Expectations:
1. This syllabus is a contract between the instructor and the students. Only the content of the course and some specific dates are subject to change. These changes will be discussed and decided in the class.

2. Please be inconsistent in coming to class late, leaving early, talking in a disturbing way in class…

3. Please be consistent in attending to class. You should think about pop quizzes and other announcements that will be made in class…

4. Please be in class on exam days…

5. I will be happy seeing a lot of people having A, BA, BB… Again, everybody can get it.

6. Please be eager, honest and hardworking. If I see this, I also become helpful towards you in every respect. 

7. Do not attempt to cheat in any respect of the class, regardless! The ones who cheat will be punished severely…

Tentative Schedule
	Week
	Topic
	Chapters

	September 12-16
	Welfare (Fairness – Cardinal Welfarism)
	V–33; M–1, M–2, M–3

	September 19-23
	Welfare (Fairness – Cardinal Welfarism)
	V–33; M–1, M–2, M–3

	September 26- 30
	Social Choice – Ordinal Welfarism 

(Voting)
	V–36, V–34; M–4; DS–15; C–7, C–8; N–20, N–21

	October 3- 7
	Social Choice – Ordinal Welfarism 

(Voting)
	V–36, V–34; M–4; DS–15; C–7, C–8; N–20, N–21

	October 10- 14
	Information: Adverse selection-Moral Hazard
	V–37; DS–9; C–3, C–5; N–19

	October 17-21
	Auctions
	V–17; DS–16; C–6; LN

	October 24-28
	Auctions - Cooperative Bargaining
	V–17; DS–16; C–6; LN

	October 31 - November 4
	Cooperative Bargaining -  MIDTERM
	DS–17; LN

	November 7-9
	BREAK (Kurban Bayramı)
	

	November 14-18
	Cooperative Games – Core
	DS–18

	November 21-25
	Matching
	C–9; LN

	November 28 – Dec 2
	Intro to Behavioral and Experimental Economics
	V-30; LN

	November 5 – 7
	Mechanism Design
	LN

	December 7
	End of Classes


